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August 2011 
 

GPS Invest Pooled Fund continues to receive strong support from existing In-
vestors who are depositing new funds and reinvesting monies now being re-
turned from the old GPS Pooled Mortgages Fund (La Trobe). The second distri-
bution of capital was made on 2 August and we anticipate that the majority of 
Investors money will be returned by Christmas this year as the pace of repaying 
loans increases. 
 

As previously advised, in order to invest in either GPS Invest Pooled Fund or 
GPS Invest Select Fund, all current investment monies must be returned to your 
nominated bank account with funds then to be forwarded to GPS by Bpay or 
cheque. Please call 1800 999 109 for assistance. 
 

Please call Tina Orley or me if you wish to invest in GPS Invest Pooled Fund at 
8.75% p.a. variable, paid monthly. We will be happy to assist you in filling in 
the necessary (once only) Application Forms if you have not already done so 
and to arrange the transfer of funds to your new account. 
 

GPS can arrange for repaying investments to be returned to your nominated 
bank account automatically. Contact Tina Orley or me to arrange this for you. 
 

If you wish to make an additional investment in GPS Invest Pooled Fund, please 
complete and forward the Additional Investment Form available on                        

www.gpsinvest.com.au or by calling GPS on 1800 999 109. 
 

This month our education item is the important issue of fund “liquidity”. 
 

One of the most common reasons for failure of debt secured funds (mortgage 
funds) is an imbalance between investment term and the debt security term. 
 

I use the expression “debt secured:” as most funds have a combination of cash 
(securities able to be realised within 14 days) and mortgages.  
 

In order to achieve higher returns there needs to be a higher level of mortgages 
in the fund, but this reduces the funds liquidity.  As a consequence most high 
yield funds have a longer investment cycle. 
 

GPS has in the past endeavoured to match investment and mortgage terms and 
this is a major reason why we are still in business. There has always been the 
temptation for operators to shorten the withdrawal period so as to encourage in-
vestment, but as we have seen this can end in disaster if there is a run on an un-
balanced fund. 
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ASIC has given this issue quite a bit of attention in recent times and has indicated that there will be 
changes to the rules as to what constitutes a liquid fund. The GPS Invest Pooled Fund has been designed to 
comply with the proposed rule changes and will operate as an illiquid scheme with a controlled quarterly-
withdrawal procedure. It is anticipated that all high yield funds will have to operate as illiquid schemes 
once the proposed ASIC rules come into effect. 
  
Please refer to page 14 of the GPS Invest Pooled Fund PDS dated 9 May 2011 for full details on With-
drawal Rights and quarterly withdrawal offers.  
 

 

 

GPS Invest Pooled Fund (ARSN: 149 257 410) and GPS Invest Select Fund (ARSN: 149 257 401) (“the Funds”) are issued by GPS Investment Fund Limited 
(ACN: 145 378 383) (AFSL: 383080) (“GPS”). This document may contain general advice which does not consider any particular person’s objectives, financial 
situation or needs. GPS is not licensed to provide financial product advice about the Funds, so you should obtain a Product Disclosure statement (“PDS”) and 
read it prior to making a decision to invest.  You should also consider obtaining professional financial advice before making an investment decision. The PDS is 
available at www.gpsinvest.com.au or by calling 1800 999 109.  Cooling-off periods do not apply to the Funds.  Past performance is not a reliable indicator of 
future performance. An investment in either Fund has risk, can fluctuate in value, is not a bank deposit, is not guaranteed and investors risk losing some or all of 
their principal investment. Distributions, if any, will generally be paid monthly. GPS Invest Pooled Fund has limited withdrawal rights. Withdrawal offers will 
generally be made quarterly, subject to available liquidity. GPS Invest Select Fund withdrawals will only be considered at the completion of a mortgage invest-
ment or whilst invested in cash, at any time. Refer to the relevant PDS for full details. 
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